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% A Pefzdp Lt & N. Gregory Mankiw: Principles of Economics (2012), 6th edition.
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® Two Measures of the Money Stock (US)

Billions
of Dollars
M2
$6,398
» Savings deposits
+ Small time deposits
* Money market
mutual funds
« A few minor categories
($5,035 billion)
M1
$1.363 - * Demand deposits L
« Traveler's checks ' Everylhln_g_ 1,21
» Other checkable deposits (91,363 billion)
($664 billion)
* Currency
0 ($699 billion)
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First National Bank

Assets Liabilities
Reserves Deposits
$10.00 $100.00
Loans
$90.00
Total Assets Total Liabilities
$100.00 $100.00

Increase in the Money Supply = $190.00!

First National Bank

Assets Liabilities

Reserves
$10.00

Deposits
$100.00

Loans o/ =
$90.0

Second National Bank

Assets Liabilities

|
Reserves | Deposits

$9.00 90.00
I

Loans
$81.00

Total Liabilities|
$100.00

Total Assets
$100.00

Total Liabilities
$90.00

Total Assets
$90.00

o Original deposit = $100.00

—  1st Natl. Lending = 90.00 (=.9 x $100.00)
—  2nd Natl. Lending = 81.00 (=.9x $ 90.00)
— 3rd Natl. Lending= 72.90 (=9x$ 81.00)

—  ---and on until there are just pennies left to lend!

—  Total money created by this $100.00 deposit is $1000.00. (= 1/.1 x
$100.00)

o f % 3 %< (The Money Multiplier) : M = 1/R
o b+ (X EATE R IR)

National Taiwan University

# OpenCourseWare

o SNBSS R E



Lo2 # # R /EAERE /%=L #H,/ HhPcxpF /% 1 F

BEPE ZTHEH BIEER

EMTZH (a) G (b) ()
RITI BN E +1,000
HOBFMRIE—IR —1,000 +1,000
— IR FEP +800 200
EPREHMIREHIRT —800 +800
BMBITHARTFES 4640 160
ROBRBRECIRTT —640 +640
EALIRITHRARFER 4512 128
& &t 0 5,000 1,000

o M1B E%3E 2] (money multiplier):
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o US Fed: Ben Bernanke, Janet Yellen,:--
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51 % g National Science Foundation, Press
Release 04-048 “Shell Beads from South Af-
rican Cave Show Modern Human Behavior
Eﬂ 75,000 Years Ago” / Image Credit: C.
Henshilwood & F. d'Errico
https://www.nsf.gov/news/news_summ.jsp?cn
tn_id=100362 - & fr p #F : 2014/04/25 -
kg F THEZ % 465265 £ * o
Wikipedia / User: Maximus Rex
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“Boy in a Stone Money Bank” / Photogra-
pher: Robert Kitay
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1% a N. Gregory Mankiw “Principles of
Economics” 4th edition. P.647 - ix 45 ¥ 14
B | :sa6.52-650amuen .
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