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A. Regulation vs Efficiency?
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“As government intervention via minimum wage laws and other
labor requlations make it more expensive to higher low skilled
employees, more and more employers are turning to automation.
Automation may occur in some cases even if there weren't the
government requlatory restrictions, and that is not a bad thing, but
the restrictions expand the number of positions where automation
makes sense and results in higher unemployment of the low

skilled.”
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B. Tax vs Efficiency?
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“Egg Harbor Yacht is among the oldest boatyards in South Jersey,
where there was a plentiful supply of cedar -- the main building
material before fiberglass hulls took over. It prospered in the 1980's;
in some years it built 120 boats. But in January 1991, the combination
of recession, the war and the luxury tax forced Eqgqg Harbor to shut and
lay off its 250 workers. A skeleton crew kept the lights on, answered
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the phone and kept in touch with customers while the company came
up with a reorganization plan.” e

C. Conclusion
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#£ B~ 5 Economy Policy Journal.com

THURSDAY, MAY 15, 2014
http://www.economicpolicyjournal.com/2014/
05/battling-higher-minimum-wages-
mcdonalds.html
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“Egg Harbor Yacht is
among the oldest
boatyards in South
Jersey... came up with
a reorganization plan.”

51 % g ”Falling Tax Would Lift All Yachts”
by AGIS SALPUKAS, Feb. 7, 1992, New

York Times
http://www.nytimes.com/1992/02/07/business

[falling-tax-would-lift-all-yachts.html
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