102 % &2 g /& &% r2,/% 2 #%,/+HpP iz, /% 1 T

EET Y
22 3¢ SRAT

<<\~f3‘_>1-”‘§ F? 72 )

Supply and Demand (1) (Ch.4)
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Demand Schedule Supply Schedule
Price of Ice-Cream Cone Market Price of Ice-Cream Cone  Market
$0.00 19 $0.00 0
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1.00 13 1.00 1
0 10 4
2.50 4
3.00 1

At $2.00, the quantity demanded
is equal to the quantity supplied! E@

Price of
Ice-Cream
Cone

.~ Equilibrium price

$2.00

/ Equilibrium

Equilibrium Demand
/ quantity

N U I A I A T IO MO T |

01 2 3 4 5 6 7 8 9 10 11 12 13
Quantity of Ice-Cream Cones @

® i > =FFH R - F14 (Surplus)
o RIFES

o FHBIEE o fHER

=

National Taiwan University

# OpenCourseWare

o SNBSS R E



102 ®# 2 B /= &% R /¥ =

2/ %P =X F /%

Price of
Ice-Cream
Cone

$2.50

2.00

1. A7 - 223w 2

(a) Excess Supply

Surplus
r—)_\

~

Supply

~

CEEERE:

}i;ﬁ;

Demand
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(b) Excess Demand
Price of
Ice-Cream Supply
Cone
$2.00
1.50 -
Shortage
Demand
4 7 10 Quantity of
Quantity Quantity Ice-Cream
supplied demanded Cones Ei:'
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s The claim that the price of any good adjusts to bring the quantity supplied and
the quantity demanded for that good into balance.
o Walrasian auctioneer
® Some reminders :
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4. g
o ex: Heckman’s econometrics class
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1. Decide whether the event shifts the supply or demand curve
(or perhaps both).

2. Decide in which direction the curve shifts.
3. Use the supply-and-demand diagram to see how the shift

changes the equilibrium price and quantity. @
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No Change An Increase A Decrease
in Supply in Supply in Supply
No Change P same P down Pup
in Demand Q same Qup Q down
An Increase Pup P ambiguous P up
in Demand Qup Qup Q ambiguous
A Decrease P down P down P ambiguous
in Demand Q down Q ambiguous Q down @
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s AChange in the Demand for Roses

s AChange in the Supply of PCs

Price Mechanism: Invisible hand revisit

o Price signal — F. Hayek
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Price of
Ice-Cream Cone

Quantity of
Cones Supplied

51 % g N. Gregory Mankiw “Principles of
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At $2.00, the quantity demanded
is equal to the quantity supplied!
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