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Y=C+I1+G
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S=Y-C-G
S=(Y-T-C)+(T-G), T=tax
s S=(Y-T-C)+(T-G)
—  Private saving=(Y -T-C)
—  Public saving = (T - G)
—  T>G,surplus

—  G>T, deficit
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1. Saving Incentives

An Increase in the Supply of Loanable Funds
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3. Government Budget Deficits and Surpluses

The Effect of a Government Budget Deficit
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s The frugal giant, the Economist, 2005.
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