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Public Goods (= % B4) and Common Resources (% 3 B4)

* I f82%g ehp4 $ (The Different Kinds of Goods)

® LipaFM

s i 4+ (Excludability)
o Fc¥E (Rivalry in Consumption)

o 4 (M FIH@AEME) 4

Yes

404 (4) f A

Rival?

No

Private Goods(fE¥1 ~ i)

Natural Monopolies

Yes * lce-cream cones + Fire protection
» Clothing + Cable TV
+ Congested toll roads + Uncongested toll roads
Excludable?
Common Resources Public Goods
BCE ~ ARl EEES ~ A Tk
No

« Fish in the ocean
* The environment
+ Congested nontoll roads

+ Tornado siren
+ National defense
+ Uncongested nontoll roads

2 £ B4 (Public Goods)

® 7 »xi e K P44k & (Efficient Public Good Provision)

Benefits
(dollars)

$7.00

$5.50

D1 is demand for
consumer 1
D2 is demand for
consumer 2
D is total demand for
all consumers

McC

$4.00

$1.50

Efficient output occurs
where MC = total MB

MB is $1.50 + $4.00 or $5.50.

2 units of output.

10 Output

® = i3z A 7enFEg (The Difficult Job of Cost-Benefit Analysis)

e

e

National Taiwan University

# OpenCourseWare

o KBS A



Lo2 # # B /5 A8 R2E/% -1 -/ HpP xF /% 3 T

® XPg ek B4R E % (The Free-Rider Problem)
®  H G4 BEEE S E S

Common Resources (£ 7 B4)

® x5 eyl
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® ;L en™ 3% 1 Property right or collective action

Elinor Ostrom : 2009 & # b f S AF AF A

® Except privatization or regulation, there is another way to deal with common re-
source....

® Everybody works together.

® The logic of collective action (Macur Olson) vs The reality of collection action
(Ostrom)

®  “total crop yield in Nepal is frequently higher around small primitive dams built
from stone, mud and trees and managed locally, than near large concrete and steel
dams where irrigation users have little incentive to concern themselves with neces-

: 2 "I
sary dam maintenance E:'

. . . i
® Forest users are more likely to devise their own rules when: E:l

s they use a forest that is starting to deteriorate but has not substantially disap-
peared,

s when some forest products provide early warning concerning forest conditions,

s when forest products are predictably available,

s and when the forest is sufficiently small that users can develop accurate
knowledge of conditions.

® Self-organisation is more likely to occur when Eil

o forest resources are highly salient to users,
s when users have a common understanding of the problems they face,
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o when users have a low discount rate,

s when users trust one another,

o when users have autonomy to make some of their own rules,
s and when users have prior organisational experience.

® THESE ARE ALL INCENTIVES TO ORGANIZE!
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31 % p N. Gregory Mankiw “Principles of
Economics” 6th edition. P.219 - i 453 ¥ 1 4
2% 465265 £ 3L * o

51 % g R.S.Pindyck & D. L. Rubinfeld
“Micoeconomics” 8th edition. P.692 - i 5
FiEHE2 % 4652 65 3L * o

3 | “total crop yield in 51 % g David Warsh “The Student of Work-
Nepal is frequently ing Together” Economic Principals, October
higher around...” ” 18, 2009 -

E:' http://www.economicprincipals.com/issues/20
09.10.18/754.ntml - &1 % p ¥ : 2014/2/23
Yy F FHEE H 4652 65 L EILE * o

3 | ® Forest users are Ostrom E. 1999. Self-governance and forest
more likely to resources . CIFOR Occasional Paper No.20.
devise their own Bogor, Indonesia, Bogor, Indonesia, CIFOR.
rules when:... 00 CIFOR. 15p.

3 | ® Self-organisation
is more likely to
4 occur when...
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